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DEFINITION OF xev CON'CEPTS

Carbon credits: Is, the cutrencyused 011. carbon markets.

Carbon, finance: Is the"way through which one can make money using carbon credits 011 carbon

markets,

Carbon market: Is the virtual financial placewherepersons buy and sell carbon credits,

Carbon uffsetting: Is the w,ay to compensate emissions which cannot be avoided by paying

someone 'else to save - sequester - GI-IGs;

,xii



ABSTRACT

Different economic activities lead to Climate change ·in: order for farmersto generate ..income. On

the. other hand among the activities farmers can mitigateitas Well as obtaining the, different

benefits amongst carbon financing from agriculture (1,11.d forestry activities:

Farmers have continuously carried alit economic activities On their land through which they

generate directincome from agriculture and forestry. However, they d01Wt consider the indited

income from the sale of. carbon 'offsets, from their activities yet they playa big role in climate

.change mitigation as payment for ecosystem 'services.

This study was carried 'out in Kisaikye, Bwiiza, Naruasagali and Kasozi parishes inNamasagali

,SU!:>~C<?U11ty of Kamuli District, The aim was to generate information on the possibilities of

agricultural end forestry 'farmers to access carbon. financing under payment scheme. 111is .is

important in harnessingadaptive measures towards climate .change and was done by finding 'out

the different activities carried out by fanners on their land as SDUfC,es ofincome, majof activities

that ate readily available for, adoption .in regard to carbon financing, their knowledge. on the

'Importance of their activities towards climate change and their willingness to establish carbon

projects. The assessment was based on the willingness Of fanrers to accept sparing part oftheir

'land from other land uses for carbon financingprojectestablishment.

Self-administered questionnaires and' field observations were: used' to obtain information on the'
existence of carbon related projects and the incomes' fanners generate from the activities they

carry out on their land. TIre gathered information was coded and analyzed in Excel, SPSS, and

STA'PA 'using' pie. charts, bar charts, frequency tables and chi-squares. These were, readily

available packages -and simple to 'use, and interpret.

Findings indicated that Agricultural and Forestry activities are, easily adopted by fanners

'depending on the different benefits they' obtain such: as 'social, economic and environmental.

Fanners were able to specify the.size ofland they are-willing.to.establish.carbon projectts) on in

hectares and the, ways through which they are .able to establish the carbon project by type. Ii is

concluded that there ,is a possibility for the fanners, to access carbon I.rn~ncihg. under payment

scheme.
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CHAPTER ONE

1.0 INTRODUCTION

1.1 Background of the study

1.1.1 .Glob~1perspective of carbon. financing

Traditionally society has consumed environmental services such ~S; control of soil erosion,

carbon sequestration, water shed protection, and ·nutrient cycling by .trees and other green plants

without payment (Scherr, 2004). Suchfree riding-often leads to under investment in-management

and protection of environmental. and natural resources, resulting- in.:degradation (Rohit, 2006.)

However increasing awareness of environmental issues and innovations in market- based

instruments has led to the emergence of markets for many environmental services such as .carben

sequestration (Rohit, 2,(06), through carbon financing.

Carbon sequestration in the form of afforestation: arid reforestation, agro-forestry and agricultural

activities can afford often generate co-benefits for locally valued ecosystem goods and services

(Scherr, 2004,). Private firms and individuals can now buy and sell carbon sequestered by trees

and other plants just like other goods 'and services, thereby providing an. iricentive for the

tree/plant owners to regulate their use (Pigiola, 2.004) .

.Carbon finance .explores the financial implications of living in a carbon constrained world, a

world.in which emissions of carbon dioxide. and other greenhouse gases CCi ffGs) ,carry a price:

Financial risks and opportunities impact co-operate balance sheets and.market based instruments

are capable of: transferring environmental risks and achieving environmental objectives. Issues

.regarding climate.change and GHG emissions.must be addressed as. part of strategic management

decision The biggest. threats we face owing to increased carbon emissions from everyday

activities (FAO, 2010) like driving of cars or motorbikes, using air conditioning, burning of

fossil fuels, deforestation, bush burning, mining, "industrialization and mmii more is Ci{inale

change dueto accumulating greenhouse emissions
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