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ABSTRACT

The $Jucty was carried out in Kigweera sub county of Buliisa district. 'It, examined the s6ciai -
.economic and environmental impacts of oil exploration activities on communities in Kigweera

Sub. County.

The study employed a descriptive research design and -both: qualitative, and. quantitative research

approaches. Primary data was 'collected using questionnaires. in .self-adtninistered interviews,

interviews of keyresource persons arid observations. Secondarydata was collected, by reviewing

Buliisa district development plans; district statistical abstracts, district environmental reports,

journals, :all10ng 'others, 'In total th~i:ewere 9Z respondents, of which 36 were female and 56

male. These were rnajorly youth and, old people. The collected data, was analyzed using,
Statistical Package for Social Scientists (SP8S) version 20. Both descriptive and inferential

statistics, were conducted onthe data. Inferential statistics included a chi ..square test.

The study findings showed that oil exploratiorr activities 'had negative effects, such crop

.destruction, smoke from machines, dust from road construction, displacement. from their

farmlands .. delayed compensation for land lost, loss ofthatching materials for their huts, land

conflicts between the local communities and the 011 exploration companies. Other findings
included, ignorance on their Iand tights, oil exploration policies, envlronmental policies; loss Of

livelihoods.

It is concluded that oil' exploration activities in' Kigweera sub county had more negative effects

than positive. It 'is therefore recommended that the, Iccal cormnuniiies be sensitized on their land

rights, oil exploration policies, environmental pollcies and alternative sourees of livelihoods.

Also, the local.communities Should ,be compensated proportionate to the actual market value of

the land lost, Furthermore, tile government should assist the focal communities to acquireland

titling on their .lands.
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CHAPTER ONE: INTRODUCTION

1.1 BACKGROUND J'O THE STUDY

In Uganda, petroleum exploration dates back to, the early 1920's, when ,oj) seepages 'were first

reported from national surveys. In 1938, the firsroil.well was drilled by the Anglo European

Investment Company-of South Africa (RJ. Kashambuzi, ~O'l0) ~Due to, the Second WQrlp War

and the British African colonies demanding independence, the .colonial policy for developing

natural resources in Uganda changed. Accordingto (R.J. Kashamb.uzi~,201 0), commencementon

the,development of the oil industry in Uganda started ill the,1980s and in 1983 aeroinagnetic data

confirmed the existence of sedimentarybasins rich in oil in the Albertine Graben.' To allow

further studies on these oil basin's, the country enacted the Petroleum Exploration and Production

Act in .1985. This law was used 'by the Ministry of Energy and Mineral Deve:,lopment.{MEMD)

to license international companies to undertake seismic surveys and drilling (Kashambuzi, 2010).

Commercially viable oil deposits jn the Albertine Graben were found by Australia's Hardman

Re~Ot,lFC,eS and UK',s Tullow Oil (Jnternationa IAlert, ..2013). These deposits confirmed Ugandato

be a potential oil producing country'. .By 2013.., thecountry had subdivided the Albertine Graben

into lu exploration areas. AecordingtoJvtEMD{iO.l7),the government of Uganda has licensed

three companies to 'undertake onshore and offshore oil exploration in areas .in and-around Lake

Albert. So far 66 exploration and .appraisal wells have been .sunk, and 59 found successful, It is,

estimated that,6.S billion barrels of oil have been discovered, of which 1.4, billion barrels are

recoverable (Kuteesa, 2014). Uganda's oil reserves ate expected toyield '$2 billion a' year for 30

years, according. to ,the country's petroleum exploration and production department. Estirnates

rnade by Bank Of Uganda put the 'saving' from a'i'l importation at $633 million per annum when
ihe country starts. oil production {International. Alert, 20T3}. Already production sharing

agreements have been .granted to three, oil companies namely Tullow Uganda Operations Ltd,

Total E.&.p Ugandaand China.Natienal Offshore, Oil Corporation (CNOOC).

1
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