BUSITEMA :’i‘. ?.-f':' -
UNIVERSITY L 2L .
S —— www busitema.ac.ug

THE INFLUENCE OF VALUE ADDITION ON INCOME LEVELS OF MAIZE
PRODUCERS IN NAKALAMA SUB-COUNTY, -« |
IGANGA DISTRICT

BU/UP/2017/259

Balatkelly23@gmail.com

A DISSERTATION SUBMITTED TO THE DEPARTMENT OF AGRIBUSINESS
AND EXTENSION IN PARTIAL FULLFILMENT
OFTHE REQUIREMENTSFOR THE AWARD OF BACHELOR OF
AGRIBUSINESS DEGREE
OF BUSITEMA UNIVERSITY

FEBRUARY, 2021



DECLARATION

I, Kasakya Balati declare that this dissertation is my personal and original work for academic

purpose, and has never been presented to any university or any other academic institution for

award of any academic qualification.

REG NO: BU/UP/2017/259

KASAKYA BALATI

A UNIVERSITY LIBRARY




APPROVAL
This is to certify that this dissertation by KASAKYA BALATI, REG NO:BU/UP/2017/259
titled, ‘The Influence of Value Addition on Income Levels of Maize Producers in
Nakalama Sub-County, Iganga District” has been done under the supervision Busitema

University lecturers, and is now ready for submiss

DR RONALD KABBIRI

Signature: ...ccoceveeiecncngblorsecanspaes Date:...... ' é’) ...........................



DEDICATION
1 dedicate this dissertation to my family that has been supportive to mé financially and
e‘s‘p'eciall_y in funding my education al] tirough. Their toil, support and care have given me a

positive transformation in life and may the almighty God bless them abundaitly.



ACKNOWLEDGEMENT
My sincere thanks go to almighty God for the gift of life granted to me throughout my
studies; all my appréciation: goes to my parents for their toil, support given to me and their

devoted time to support me financially to meet my studies requirement.
My gratitude goes to the administrators of Busitema univérsity Arapai campus mostly the
Agribusiness and extension-department for having equipped me with the necessary materials

for'the training.




Table of Contents
DECLARATION ...ovommiromreri e sesesenens s e eeb st e nsbeseas s sssies e d

APPROVAL ...ovrvvnvrrens s, SRR iveessonse s stssies s e SOV
DEDICATION. ....oovmecvincsimsmsionssissasss st essss s arsenenan s ssissiossssssssssenes wrrrsesrsransisnsssnsrssis il
ACKNOWLEDGEMENT ...co.voveeennn ST e o esneraeie et e bentates iv
LISTOF FIGURES ...oveosieecee et vrrerees v eneaens s FesiaEanearnas UL RO iv
LIST OF ABREVIATION......... rrtreeirieee sl daerapaesteae sebepare e e e s i te e e siae A r et ea SORURUOPRI A
ABSTRACT ..o, et b oo et eer s ots e tna s et irereri e 1
CHAPTER ONE: ......coomirrisiivenrr, ........... O 1
INTRODUCTION.....ccccorvnssses st i ceresivssnaspenasaraase S 1
1.1 Background ofthe Study.............ccioevvvvvvnne.. v anes vt eser e aean teereraersesesseestoresineaneens 1
1.2 Statement of the Problent...................ccovemiirveciies ciimiecan e s reeareaens SRR 2
1.3 The Purpose of the Study............ et ey s st peerareinassseraesenes rereenre oo -3

13,1 Specific OBJeCtiVES .oimrriiinr e ieseeeseessesstae s seraseaons TSSO SOOI

&

R T L L Ll L L r L LT LT T U Y T N T T T T PRI ;

1.4. Research questions
L5, SIgRIfICAnce Of the BRUY ......ccccrrsrccrmrcroe st i
-1.6_3usﬁﬁcat_ionofthe'_stud.y..,...,...........-,._..._. ...... et er e e or e eenerans bt ear e R 3
D S ST

171 Content Scope.....coverorevnrennes et asasas ag ne b gt TR benvanaas eerer e e &

L72  Geographical SCOPe:. i ivermecasrrereianensionas e RO R rerereeens 4
1.72.  Time Scope4
CHAPTER TWO .....ooooooeoooooos oo etseememere et et S 5
LITERATURE REVIEW .....cooooovvoorerreoesoeseseesroeoeen. emeeseseem et esierenes
2.1 How storage influence value 2ddition 0F Maize .u.oveieerssee v oniencnnenns R erennanene 5
2,2 The level of experierice in value addition and knowledge:__p‘_mvisjo’n et etv e arreneren et e O

2.3 Income levels from value added maize Products ... .. ceemmmonsensimimsniesesnns RPN

CHAPTER THREE:...........(........‘..“........-.....-.'..4a.r.‘_;...‘_-............-".‘"......'..u...:.....-u.-.......n-.-.,-‘.... 7



METHODOLOGY ........oocorimmmmererosssiomsssmivesosssesaiasssssssscssssessonsistosssessosiomsasiyenesssmmesrovesss |
3.0 Introductiof ..., R S OOTOTOU SRV [N |
3.1  Researchdesign..........coocoeeevrrenrnannnna, eereest e aarens erresineaser s e ettt e b aneain R
3.2 Research approach. .................. et nrreran reeaaeteaa e btnean it binaranrre e an s arvraeierenae woeeiraireed )
3.3  Description of the study area........cooccoiveeveiesiviiennnceeerrs Cameemmenatas eedererereearaseants 7
3.4 Study Population........... b erebrn e anrnand STV IOV SRR T ORSOOPE .|
3.5  Sample size and sample selection ...t PO
3.6 Sampling procedure............... SUUUTORINY eeeeoenneeeeresrnreetrrans P et B
3.7 Method of Data Collection and Instruments to beused............. e ivrev e erentrans eranerrans 8
3.8  Data quality control......... resrennenns s ibennrean e TR Y et 9

880 VAHAHY oo beresisecses st intoesssiroe s tnsesssesessssonseestosensens 9
3,82 REHADILLY ....e.oe1erer s oo coreeeeseneneeseenssssessnsesessseebeseressees e ensmsesssmsseessensesennnreersss 3
3.9 Data Analysis .........ccccorniennnn. eh e s bbb s enens s et ernsne i O

CHAPTER FOUR: ..ooooovorensieciionsecsismisssessaiosisssmsssssasissssssssssisssssasionssovasivsesess 10

DATA;ANALYSIS AND PRESENTATION 10

._ 4.0 Titroduction 10
4.1 Dembgm_l'h.ic characteristics of respondents............. R rrervenereneserninsenesensers 10
4.2 Effects of adding Yale {0 Maize..oom oo oo 19

CHAPTER FIVE ...cviiiviorriiirriinneenimeenesiscserasesseacerssbinsfenesdssiemsinsommesssessioesdsinierascvees 21

SUMMARY DISCUSSION CONCLUSION AND RECOIMNDATION._....._...._..;-...A.- 21

‘5.0 Imtroduction....... s [ T ST ....... creereerans e 21
51 Summary of findings; ........... JOUTRU cereeaens ...... ket err g e rr e aan e e e ans e 2]

5.1 L DemOBIAPRY ...o....oriccrieresev i s st er b np e e ettt sn e erestenasrnnrnns ]

5.1.2  The relationship between different value addition and income of maize .. 21

5.3  Findings of income Jevels got from different value addition...................... 22

5.1.4 'Relaﬁonship between value addition and marketability .......................... 22

Y]
L

5.2 DHSCUSBION ... e e e




52.1  The relationship between different value addition and income.................. 23
5.2.2  Relationship between income and different value addition ...................... 24
53 Conclusions.......... eerrerens (ST st eseaess e ser oo 25
5.3.1  The relationship between Different income levels and income of maize ... 25
532 Income levels got from different value addition.............cccoovoererscvevsreian. 26
53.3 Relationship between value addition and marketability......................... . 26
5.4 Recommendations.............. SR e b e e b iveiinccernmrineaanss 20
5:4.1  Therelationship between Différent income levels and income of maize......... 27
5.4.2  The Income levels got from different value addition ............ PR e reeeaens .27
543 Relationship between value addition and marketability......o.ocvvrevrvummssrcecernnns 27

i



LIST OF FIGURES
Table 1 below presents the summary statistics on the gender of respondents. ........;uer.vvven. 10
Table 2 ASe Of TeSPONURIES. i cersiiviereteriasierirseeseses e seamsaesnasesabesssssiseesessinsensanees i, 1
Table 3 below shows summarized results: of respondents by their level of education. 12
Table 4 below shows suinmarized results of respondents by their experiénce. ............. peienene 12
Table 5 below shows summatized results of the acres of ];cmd used by the farmers: ;..vv.... 13

Table 6 below shows summarized résults of respondentsby level of inaize preduction. ....... 14
Table 7 belaw shows results various forms of value addition-on.maize .....ccooeiveioevnn 15

Table 8 showing below showing results of income levels got different levels of valug addition

PP S Crranaen Crrrasassey ersaaan T P T L Peammay T et nLrararanae BTN T T 17
Table 9 below shows results of effects of adding value to maize on marketability................ 17
Figure I A pie chart showing gender of respondents ... ..o i 10

Figure'2 A bar'._graph'showi_ng't_hc level of education of 'respc)nd_ents_.......' 12

Figure 3 Ranking of different valire addition 0f Maize ..c.coveeevrivinrievnnscvivsecnsisiinenienns reren 19




LIST OF ABREVIATION

RUDI - Rural Urban Development Initiative

St - Sub-couwity

E.g - For example

EAC East African Community’

dr Doctor



i
i
i
i

ABSTRACT
Value addition is a process of changing the product’s value by changing its current form.
Maize is an important food and income security crop that supports livelihoeds of millions of
small- scale farmers in U ganda and this prompted the researcher to conduct a research on the
influence of value addition-on the income levels of maize producers in Nakalama Sub-county
in Iganga district. The study population was the maize producers in Nakalama Sub-county in
Iganga district and a sample size of 50 farmers was selected randomly in their households.
The data obtained was analyzed using the Chi-square model-and presented in form of pie-
charts, bar graphs and tables. The study showed that most farmers in Nakalama Sub-county-
use dry shelled, cleaned, sorted and milled maize to increase on their income. However the
degree of influence maybe watered down if the farmers have limited funding, lack of

materials that which can be used for value addition like maize milling machines and well

ventilated granaries and this calls for-the need to strengthen the aspect of valueaddition e.g
through using quality seeds and proper post harvest handiing techniques. This -.s_t_u'd_}s'-‘.submits
that farmers need to.be encouraged to use value addition techniques in order to increase on
their income from ma'ize_production.-_ However diu'in_g the research several challenges wete.
encountered ﬁ)rncxam‘pIe'rdui’i_ng"data collection process farmers had little knowledge about
value addition-and its importance to fatmets Si'ﬂ.(:.e-they have {ess access to value addition

equiprnent like machines and skills‘to use them.



CHAPTER ONE:.

INTRODUCTION.

1.1 Background of the Study

Maize (ZeaMays L) is one of the most widely distributed crops over the werld, it is being
cultivated in the tropics, sub-trapics and temperate regions; from 4000 m aboye the sea level,
in the world, its being ranked the first world cereal where the total production accounts 868
miillion tons from 168 million hectares of land followed by wheat which accounts 691 million
tens and rice at:461 million tons, niaize globally represents 38% of the total grain production
as compared to. 30 % for wheat and 20% for rice, The United States of Ametrica (USA), being__
the largest producer of maize producer, it contributes to 35 % of the total produetion in the
world ‘with miaize being the drivers of the US economy. (D. YAVANA PRIYA &
DEPARTMENT, 2014).

Most of developing countries in Africa like Nigeria, the increased technologies used for
processing and Value addition of Maize reduced the losses involved in storing cereals in local
granaries, where by rodents and weevils are the pest causing serious. post-harvest. losses to
both the small holder Tarmer and the extensive maize farmer producers.{Qmoholanie et. a]

2003). Kenyais one of the hlghest consumers of maize, its high demand promoted the'
improvement of quahty of maize supphad within the country through ensuring that the maize

supplied adheres to EAC and Kenyan standards. (Daly, 2016).

The total Maize produced in Uganda in 2019 was 2, 800 1000 tones, these lead to the
ingrease in the gross domestic product of the country, thereby improving the Tiving standards
of people irivolved in the production of maize and those involved in the value. addition.
(Balirwa, 1992).The Value addition through processing results into an increase in the price of
maize. grains, this benefits the niaize producers directly in the local dreas, most Jocal farmers
grows for commercial and subsistence use, thosé involved in fortifying milled maize floor
earn a reasonable. profit as campared to those whao sell directly to the midd1e1ﬁe11 and final
consumers. (Trust, 2015}n ordér for maize producers to benefit from higher prices that will
lead to an increase in their income levels, there is need for vatue addition, these will eliminate

the exploitations cansed by the middlemen, however the value added agricultural products
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