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ABSTRACT

The study investigated “The effect of Access to Finance on Organization

Performanceofselectedsmallandmedium enterprisesinButebodistrict,Research

objectivesweretoexaminetheeffectofsavingsontheperformanceofselected

smallandmedium enterprises,toexaminetheeffectofbankloansofperformance

ofselectedsmallandmedium enterprisesandtoexaminetheeffectofequityfinance

ontheperformanceofselectedsmallandmedium enterprisesinButebodistrict.The

studyemployedaresearchdesignwherequantitativeanalysiswasused.Thestudy

considered a population of100 respondents outofwhich a sample of80

respondentswasselectedinanareaofstudy,keyrespondentsincluded;SMEs

Managers.ItwasfoundoutthatthesavingshasenabledSMEsmanagerstoincrease

profits,increasethelevelofstock,increaseandraisefinancialreserveswhichhas

ploughedbackturnoverinbusiness.Onexaminingtheeffectofbankloans,itnoted

thatBankloanshavehelpedSMEsmanagerstogrow theirfinanciallevel,increase

thestockintheirshop,enabledthem tobecomefinanciallydisciplinedandhas

helpedthem improvetheirbusinessperformance.Asforequityfinance,ithashelped

SMEsmanagerstoincreasereturns,itisasourceoffundingforSMEsbusiness,

encounterslessrisksandretainsearnings.Itwasobservedthatequityfinanceplays

aninstrumentalroleinensuringthatbusinessesareactiveandperformingtoraise

returnsandsales.Itisthereforeconcludedthatsavings,bankloansandequity

financesignificantplayatremendousroleinensuringincreaseinsales,increasein

returns,increaseinprofitifwellhandled.Itishoweverrecommendedthatthereis

needforSMEsmanagersinButebodistricttoimproveontheircultureofsavingsto

grow theirbusinessesandraisegreaterprofitsandsalesintheirbusiness,thereis

furtherneedforbusinessmanagerstoconsidertrainingoftheirstafftoensurethere

isperformanceofqualitybasedservicestoincreaseonthenumberofcustomersto

raisesales,furtherBanksoperatorsneedtoalwaysconsiderlowerandsmaller

interestratesforsmallbusinessestohelpinenablingabetterenvironmentforbetter

performance.
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CHAPTERONE

1.0Backgroundofstudy

Smallandmedium enterprises(SMEs)areaglobalphenomenonandmajordrivers

ofglobaleconomicgrowthanddevelopmentAjayi,(2016).Theyareanimportant

contributors to job creation,reduction ofpoverty rate through creation of

employmentopportunities,promotecreativityandinnovationamongentrepreneurs,

enhancethestandardoflivingofthepeople,promoteresearchanddevelopment

(R&D),contributetotheGrossDomesticProduct(GDP)ofacountryandcontribute

toglobaleconomicintegrationamongnations,(Chathurika,2021;Farran&Fawaz,

2018).SMEsmakeup95% ofchina’seconomy,94% ofUK andabout89% of

Uganda’seconomy.Theyalsocontribute60% ofemployment,andupto45% of

NationalGDP inmostdevelopedeconomies.However,despitetheundeniable

contributionofSMEstoeconomicdevelopment,availableliteraturesuggeststhat

theyarefacingchallengesofpoorperformance(Duetal.2015;Tadjibaeva2019).

Globally,astudyconductedintheUKrevealedthatoutof500SMEssurveyed,only

52% reported being able to turn profitClark(2022).Addtionally,The National

BureauofStatisticsofChinastatesthatthough95%offirmsinChinaareSMEs,

theSmallandMedium-sizedEnterprisesDevelopmentIndex(SMEDI)in2020was

76.4,however,asharpdropof16.2pointswasreliasedin2021.Thiscauseda

rippleeffectonthenationaltax,causeda3% reductionin GDPandworsenedthe

unemployment(Su,Guo,Ling,&Fan,2022).ThestoryissimilarintheUnitedStates

wereSMEsweresubjectedtolowsalesturnoverrates,andadipinprofitslargely

blamedontheCOVID-19apndemic(Hermes,2021).

Insubsaharanafrica,SMEsarefacingasimilardilemawithover70%ofSMEsnot

beingabletocelebratetheirsecondunversary(Gulesci,Loiacono,Madestam,&

Stryjan,2020;Prabawani,2013;RDB,2020).AstudyconductedinrwandabyRDB,

(2020)revealedthatSMEsinRwandafacemanymacro-levelchallengesincluding

financialchallenges,whichhavehamperedthegrowthrateoftheseSMEs.The

studyfurtherrevealedthattheprofitabilitylevelsofSMEdroppedintheperiod

between2019and2021by12%..JeronimoandDeMedeiros(2012)emphasize
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