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ABSTRACT
The study is.about the econemic valuation of central forest reserves; A case of Kyahi central forest:
reserve in Kakiika division, Mbarara district. The research was conducted based on following
specific objectives: To identify activities carried out fiom Kyahi Central Forest Reserve; to find.
out the benefits got from Kyahi Central Forest Reserve and to find out the peoples willing to pay

for the existence of Kyahi Central Forest Reserve.

The study used a-cross sectional research design with a combination of both qualitative and
‘quantitative approaches. Data was COIIeCted-'using a structured ‘questionnaire, interview guide and
observation, Purposive and Simple random sampling techniques were used to select 60 households

located around Kyahi central forest reserve. The data was analysed using EXCEL and SPSS.

Research findings indicate that'the major activity carried out in the forest reserve was cultivation,
though the main activity threatening the existence of Kyahi CFR is lumbering. Findings also
indicate that the majority of the respondents have benefited from the forest by obtaining water and
fuel (charcoal and firewood) respectively. Findings also indicate that activities done in the forest
like grazing, charcoal burning, cultivation and-cutting down trees contribute to a reduction in the
forest size. Findings indicate that the majority of the respondents reported planting trees as a-way
of increasing the size of Kyahi forest reserve. Findings indicate that the respondents agree that
once the forest is lost their livelihood will be highly affected. Furthermore, the findings showed
that 40% of the respondents attached UGX. 20000 — 40000 as their monthly willingness to pay for

the benefits got from the forest existence,

I recommend that there is need to develop national guidelines on the economic valuation of forest
products and services, decision makers at all levels should take steps to assess and communicate
the role of biodiversity and ecosystem services in economic activity, and for human well-being
and the contribution of forests to national development in terms of income, provision of products,

employment and environimental services should be highlighted moze through valvations of forests.
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CHAPTER ONE
INTRODUCTION

1. 1 Introduction
This chapter presents the background to the study, problem statement, objectives, and research

questions, significance, scope, and definitions-of key terms and concepts of the study.

1.2 Background of the study

Farests play an important role in the livelihoods of local people in most developing countries.
Forests supply these people with various products such as firewood, construction materials;
medicine, fibers and a range of non-timber forest products are examples of products and services
whose benefits are. realized on a local/national level, On the other hand, forests provide global
services as well, whose benefits transcend national boundaries and affect global welfare. The well-
citéd global benefits provided by forests are global-climate regulation and biodiversity provision
(Moran, 1994)

In 1990, the world had 4128 million ha of forest; by 2015, this area had decreased to 3999 million
ha. This is a change from31.6 percent of global land area in 1990 to 30.6 percent in 2015. Yet
deforestation, or forest conversion to other land use, is more complicated than that. Forest gains
and losses oceur continuously, and forest gains are particularly difficult fo monitor even with high-
resolution satellite imagery. Natural forest and planted forest area change dynamics differ across

national circumstances and forest types.

We can describe forest area change as a process of gain (forest expansion) and loss. (deforeéstation).
Ch‘ange in total forest area provides a picture of how all forest resources:combined are changing.
Natural forest area change is perhaps a better indicator of natural habitat and biodiversity

‘dynamics,

There was a riet loss of some 129 million ha of forest between 1990 and 2015, about the size of
South Africa, representing an annual net loss rate of 0.13 percent. Yet this should be understood
in context: The rate of annual net loss of forest has slowed from 0.18 percent in the 1990s to 0.08

percent over the last five-year period. Between 2010 and 2015 there was an annual loss of 7.6
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