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ABSTRACT

This study was about the contribution of sugarcane growing to the livelihood of the out growers
in Busoga Region. The purpose of the study was to establish the relationship between-sugarc_ane
growing and livelihood of the out growers: The objectives of the study were to: explore the.
various benefits out growers attain from sugar cane growing, establish the proportion of fand out-
growers allocate to sugarcane growing, identify the commodity that can be grown together with
sugarcanes there by yielding maximunt cutput, and suggest recommendations that will enhance

crop production and sugar cane growing to maximize output.

‘The study used descriptive research designs, qualitative and quantitative were used to gather data.
in order to establish the relationship between the variables under study, Data were ¢ollected from
a sample of 63 out growers. We used self administered questionnairés with open and closed
ended questions were the main instruments for data collection. Data were analyzed using SPSS
statistical -software to generate frequencies, percentages in order to establish the re]atic’mship

between sugarcane growing and the livelihoods of the out-growers in the study area.

Findings indicate through sugarcane growing, the Kakira sugar company provides various
benefits to 59% of out growers through the different projects. 56% of the out growers allocafe
less than five acres of their land for sugarcane growing, and they were growing crops alongside
sugarcane growing,

The study recommends special attention be directed towards the dynamics of sugaf production,
marketing and sales. This calls for urgent attention to-issués such ds access to farm inputs, crop
husbandry, harvesting and transperting téchniques, Fair sale of farmers produce is important and
efforts must be made to rectify unfair practices such as faulty weighing systems , losses during
off loading, loss of tonnage while awaiting cutting and processing all of which contribute to
losses of benefits on the side of farmers:. For instance, on farm weighing of sugarcane and seed
quality control can reduce Josses to the farmers and ensure that other losses such as spillage

during transpoxtation by the cane haulers are incurred by the companies



CHAPTER ONE: INTRODUCTION AND BACKGROUND OF THE STUDY

1.1

12

Introduction

Chapter one contains the background of the study, statement of the problem, objective of

the study; the specific objectives, research questions scope of the study.

Background of the study

Kakira Sugar works Limited is located in Jinja District with jts plantations on the shores
of Lake Victoria along Jinja Tganga "highWay.. This Company was formed in 1985 a5 a
Joint Venture between the Madhvani Group and the Government of Uganda to take over
the assets of Madhvani Sugar Works. Ltd prior to 1972, The Company employs over
7,500 people and has been responsible for the socio-economic 'develOpment of this rural
area, In addition to direct employment, Kakira's activities support the local community ~
out grower farmers, cane transporters, anciflary and support industries, and infrastructure
such as roads, health centers and schools amiong others. This has contnbuted significantly
to the Ugandan Govemnment's poverty alleviation programme for example supporting
dependent families among others. Kakira Sugar Works provides the means of livelihood
to over 75,000 people in the South Busoga region of Uganda. Kakira Sugar Limited
started in 1930 with a .sﬁgar milling machine which could produce 150 tonnes of sugar
daily. To date, the company produces 3500 tonnes a day, and 100,000tonnes per annum.
A new line is being installed and is hoped that by 2015, the company will be able to
produce 150,000tonnes of sugarcane per annum. The nucleus estate covers a total of 3520
hectares of land. In addition, there 13,000 hectares of land under sugarcane by the out
grower farmers, there are over 4,000 registered out growers and the factory employs
6,500 people on full time basis. The company direcily or indirectly supports the
tivelihood of aver 100,000people in the area (Nakiyemba, 2013).

Sugar-cane is cultivated on the company’s own nuclens estate of aver 9,700 hectares (Ha)
but the majority of the cane is supplied from 6,000 ot grower farmers ‘with more than
18,000 hectares under cane, for production of 150,000 Tons of sugar per year - making

this. Uganda's largest sugar producer. To cater to the needs of the agricultural
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