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ABSTRACT

The general objective of this study was to describe the nature of credit obtained by the farmers and
labour of small scale farmers in Bumbobi Sub County. The specific objectives were; to describe
the nature of credit obtained by small scale farmers, to examine the utilization of loans among
framers and to determine the influence of loans on agriculture development. The study employed
a descriptive research design and employed both qualitative and quantitative methods of data
collection. The sampling techniques used were simple random and purposive sampling technique.
The study finding showed that there is a positive effect of credit on acquisition of land, that there
was no relationship between credit and access to labour because majority of farmers use family
labour. This implies that credit help farmers in acquiring of capital. The study concluded that
farmers in Bubombi Sub County use credit obtained for hiring land for agricultural production.
Hence having an effect of credit on acquisition of land, there is no relationship between credit and
access to labour because majority of farmers use family labour. The study recommended that
credit providers should focus on introducing attractive packages with lower interest rates, easy
registration processes and flexible payment terms. This will encourage more farmers to access
loans and enable them expand their production which will ultimately lead to improved standard of
living of families and the nation as a whole, the government and other stakeholders should create
other alternative credit packages for farmers so as to ensure families are food secure, become self-
reliant and living standards of small holder farmers increases and training before and after the loans
are disbursed is a major factor that impacts on the manner in which these loans are managed. The
results even shows that, those who/réceive some form of training usually use the loans for the
intended purposes, compared to those who do not receive any form of training. It is therefore
recommended that, efforts should be made to intensify these training programs so as to reduce
mismanagement of scarce financial resources. These financial resources can then be used to

improve the welfare of the family.



CHAPTER ONE
INTRODUCTION
1.1. Background “"”.":(LA

Agriculture plays an important rofe in the growth and development of economies in different parts
of the world, (FAQ, 2020),

Globally, agriculture is accounted for 4% of gross domestic product {FAO; 2018). Agriculture help
to reduce poverty for 80% of the world’s poor who live in rural areas and work mainly in farming,
(World Bank, 2018).

In African economies, Agriculture accounts for at least 15% of the Gross Domestic Product, In
addition, around two thirds of the African population is employed with in the agricultural sector,
the ‘vast majority working on small scale farms currently produce around 90% of alfl output.

{Agriculture in Africa Special report, 2019) )

In Uganda, agriculture continues to be the largest provider of employment to the Ugandan
workforce, Tt accounts for 72% of the total Tabour force in Uganda, of which 76% are-women, and
63% dre youth mostly living in the rural areas (MoFPED, 2014; OECD 2015).it is one of the
dominant sectors of the country; it contributes 25% of GDP, and it provides the main source of
income for all rural households, particularly the poorest 40% (Feed The Future, 2018). As such, it

is believed to have great potential to influence household food security {Godfray et al, 2010).

The government of Uganda came up with numerous programmes to address the inability of
agricultural productivity to keep pace with the country’s demand for agricultural products such as
construction of warehouses to _implfpve storage (Ministry of Agriculture, Animal Industry and
Fisheries, 2018). Despite 't'henm}néﬁms-p.rOgramines io increase on productivity of agriculiural out
put, the productivity of agricg}fﬁral_ produce is still fow. 1t’s therefore against this background that
this tesearch hopes to exzmﬁne the effect of credit on acquisition of land and labour productivity

of small scale farmers in Bumbobi Sub County in Uganda.




