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ABSTRACT

The general objective of this study was to examine the, impact of the determinants of maize

prices among farmers in Mukono district. The specific objectives were; to analyze the factors

influencing demand and supply of maize in Mukono district and analyzing the performance of

maize markets in Mukono district. The study employed a cross sectional survey design of

Mukono district County by use of quantitative research approach with the help of questionnaire

method of data collection. The sampling technique was simple random sampling technique. The

study finding showed that changes in the market prices of maize was a major factor influencing

demand and supply of maize and that maize markets are performing because the demand for

maize increases in Mukono especially due to many schools and companies available. The study

concluded that there is unit price has a significant effect on demand and supply of maize in the

maize markets. The study recommended that they should invest on infrastructural projects that

are key in supporting the maize business in Nakisunga sub County, should reduce the input costs

for maize farming, stabilize the maize prices especially from the farm level and should provide

support services to farms to increase productivity
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.1.1. Background
Globally, Maize is the third most.important agricultural commodity after rice and wheat in terms

of area planted and consumption, In 2016/2017, a total of 140 million tonnes (13% of total

production) ofmaize were traded internationally, generating an estimated global trade volume of
roughly USD 25 billion (uSDA FAS> 20J 7). This makes maize the second most traded

agricultural commodity after wheat Overall, maize represents one third of international cereal

trade (FAO-AM1S, 2017) ..In Sub Saharan Africa; depending ori the region;

(

!
!

.In sub-Saharan Africa, depending on the region, the agricultural sector employs up to 70%. of the

labour force and contributes .up to 65% of the national GrossDomestic Product (GDP). In the

Eastern and Southern parts of Africa, where maize is the most important staple and the main.

source of calorie. intake, agriculturalhouseholds receive up to 20% of their income frommaize

production and spend more. than 15% of their total household expenditure on maize alone

(Chauvin et. al., 20] 7). Given its significance in production and traditional consumer preferences,

total annual consumption ranges between 50kg-129kg pet person.
!

I
!

In.EastAfrica there is a structural deficit in maize.-although some countries, foremost Uganda,

'are regular exporters. Local markets in the region are found to be isolated from international

price movements (Badequano and Liefert, 2014). Ho....vever, regiorial market .integration is well

advanced.in normalperiods and surplus maize is shipped across borders to deficit regions in the

Republic of Zimbabwe to stabilize local supply (Davids et a}.., 2016),

in Uganda, maize contributes about 16% of the to tid cash and food crop contribution to Uganda's

GDP. it ISestimated that maize provides over 40% of the calories consumed in both rural.and

urban areas. About 95% ofthehouseholds engaged in maize production are srna Il-scale farmers,

contributing over 75% of the marketable surplus ofmaize, with land holdings of O.2-0.Sha.

Medium scale commercial farmers with 0.8~2.0ba of land under maize production

contribute the remaining 25%. (Badequano and Liefert, 20J4).


