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ABSTRACT

The purpose of this study was to find out assess the impact of coffee production on the economic
welfare of small scale farmers in Zesui sub-county, Sironko district. 50 respondents were
randomly selected from two perishes. The objectives of this study were to assess the income
levels of small scale coffee growers after sale of coffee and determine the effect of coffee
production on education status of coffee farmers’ children in in Zesui sub-county, Sironko
district. Primary data was used for analysis and the researcher used descriptive statistics using
mainly quantitative methods of data collection to capture data. Data was collected using research
questionnaires where the researcher was asking the questions on the questionnaire and noting
down the respondents’ answers. The findings revealed that the growing of coffee has enabled the
farmers to improve their standards of living since they earn money from the sale of coffee that
has enabled farmers to improve on their general welfare. Correlation results indicated that coffee
growing had positive correlation with income earned. The researcher recommended that the
Government should increase on the budget allocation on agriculture since most of the rural
people depend on agriculture as their sole economic activity. This will improve on the economic
welfare and development of rural people, Government through the Ministry of Trade should look
for international market for Uganda’s coffee as this will improve on the prices of Uganda’s
coffee and the incomes of the rural people which will give farmers ability to improve on their

general welfare.



CHAPTER ONE

INTRODUCTION

1.1 Background of the study

Coffee is among the important cash crops grown globally and major source of export earnings to
a lot of countries (Pulp, 2015). Coffee is second only to crude oil as the most important
internationally traded commodity in monetary value (Hatirli, 2019). In spite of high export
earnings from coffee globally, coffee produced in most African countries fetch low prices
compared to coffee from other continents due to relatively lower quality coffee (Behuria, 2020).
Coffee is also the world’s widely traded tropical agricultural commodity accounting for exports
worth estimated US$ 15.4 billion, 2009/2010 when 93.4 bags were shipped (ICO, 2013),Coffee
production by small scale farmers support about 25 million people around the world (Millard,
2017). Globally, Brazil has been the largest producer of coffee for the last 150 ~years, currently
producing about a third of all coffee. (Costa, 2020). Brazil was the world leader in production of
green coffee, followed by Vietnam, Indonesia and Colombia (Costa, 2020).

In Uganda coffee production has been the major export of the county generating millions of
dollars annually (Okello,2016) and for a couple of years, growing of coffee has increasingly
become part of Western and African (Okello,2016). Coffee is one of the perennial cash crops
traditionally grown in the Eastern regions and studies by (Appleton, 2012) attached the relatively
low level of poverty in these regions of Uganda to growing of coffee (Okello, 2016) According
to UBOS (2010) found out that the vast portion (46 percent) of households in eastern Uganda
were regarded as poor compared to only 11 percent and 23 percent in Central and Western
Uganda respectively. Therefor UBOS (2010) strongly attributed the well-being of households in
Eastern Uganda to growing of coffee. The contribution of coffee growing on the welfare of
people in Sironko District encouraged the Uganda Coffee Development Authority (UCDA) to
introduce growing of various varieties of coffee in the region in order to open up financial

prospects for poor farmers’ households in the region.
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